Manufacturing Exemptions in SB 1752 as amended by the House

4/27/10 
· In section 9 of SB 1752, the definition of productive output is changed in s. 212.08(5)(b), F.S.,  so that when an expanding business purchases machinery and equipment and must show a 10% productivity increase in order to qualify for a sales tax exemption on the machinery and equipment, that productivity can be shown in a product line in addition to a single plant or operation.  Further, the expanding business may choose any continuous 12 month period within a 2 year period to demonstrate the productivity increase. 

· In section 21 of SB 1752, a new section of law is created, s. 288.1083, F.S., that establishes the Manufacturing and Spaceport Investment Incentive Program in OTTED. The section provides definitions for “base year purchases”, “eligible entity” and “eligible equipment.” A 2-year sales tax refund program on a first come first served basis is provided for manufacturing, mining and spaceport businesses purchasing machinery and equipment to produce tangible personal property for sale. Eligible machinery and equipment is that which exceeds the cost of such machinery and equipment purchased by the business in 2008. $19 million is available in 2010-2011 for refunds and $24 million is available in 2011-2012. No more than $50,000 in sales tax refunds shall be granted to any one business in a year. The business must apply for a refund. Those eligible but not funded in the first year will be first on the list for funding in the second year. Once the purchases have been made, the business that received a refund allocation must apply for certification of a refund.  The program begins July 1, 2010 and ends June 30, 2012. 
